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Mor Univerydiy, Africa Contre of Excellence (ACEH) PTRE Project
Repurts and Finaicial Statements
For the financinl vear ended June 30, 2018 -

1. PROJECT INFORMATION AND OVERALL PERFORMANCE
1.1 Mame and registerud office

Name: The Eﬂ.lj'i:ll'll's uificial name is Africa Centre of Excellence (ACEIl) Phytochemicals, Textiles
and Renewable linergy (1"I'RE) Project

Objective: The key objective of the project is to advance technology development and innovation in
Phytochemicals. Textiless and Rencwalble I:.Jlbt‘j_..}-' through delivery of quality post graduate raining
and collaberative research in regional priority areas,

Address;

Moi Liniversity

Margarct Thatchér Library, Main Campus
P.O Box 5600 - 30100

ELDORET

Contacts: The following: are the project contacts
Telephone: (125:1) 736 138770, 771 336911
Femuul: wlidimm.oe. ke, muptrencei@@email com

Weehaite: wwow miLac ke

1.2 Project Information

| Project Start Liate:: __P'_Ju_: project start datc is | July 2017
| The project end date is 30 June 2022
| Project Leader; © TTH&@HL::! manaper is Prof, Ambrose Kiprop

| Project Spousor:

 Project Iind Datet,

The project spensor is the World Bank

L3 Project Overview

o=t -
Line Ministry/Srate ‘ The project is under the supervision of the Ministry of Education

Department of 1l

521 S

i_Pl_l.fljlﬁl:-T number . | P 151847




Muai University, Africa Cenire of Excellence (ACEF) PIRE Praject
Reparts and Financial Statementy
For the financial year ended June 30, 2018

Strategic goals of the | The strategic poals of the project are as follows: AR _
| praject i} To strengthen education eupacity exerllence interms of quality of
postpraduate training i
ii) To strengthen research capacity excellence and onrench service in
Phytochemicals, Teatile and Rencwable Fnergy
iii) To strengthen innovation and technology development in (he
industrial and manulicturing sectors . ]
iv) To strengthen  sustainability of research  and baining  through
enhancement of facllities. '

—— S —

Achicvement of The project management aims 1o schieve the ferals theeugh the following

stralegic goals Means: :

i) Admitting and training PhD and MS¢ siudents in arcas of
manufacturing involving Analytical Uhemistry, Textile, Industrial
Engineering and Renewahle Energy.

it} Enhancing learning environment hy improving teaching, research
tacilities and 1C1 upgrading, |

i) Re-tooling faculty on curriculum delivery and supervision,

iv) Improving industrial and private sector linkage wilh stakeholders to
offer more internship pluces for students, -

¥) Offering extension and outreach services to the community,

vi)  Holding annual meetings with partiess 1o discuss project progress
and evaluation, -

vil)  Undertaking joint publications with [autners.

viii)  Organizing stodent and staff exchange activitvy,

%) Embracing use of visiling members of faculty who are hased in the
diaspora and other adjunct prolessors, ! a1

Other important The manufacturing sector is envisaged under kenya Visien 20530 ax a koy
background driver to economic growth with an anmeal growtlh, rate ol 10% projected,
information of the T'o make Kenva a dynamic industrial nation b y year 2050, o high nunyber of
projeci diversified skilled personnel in science, technology, ongineering  and

mathematics (STEM) are neceasary. As ndustrindizntion advances, the
energy demand is expected 1o rise correspondiagly, fequinng betier encray
management with new technologies in enerny. peneration und distrilution.
Sustainable industrialization requires highly skilled wakforce capable of
introducing novel manufacturing echnologies and -energy allernatives for
sustainable development. The Centre is attempiing 0 acddress the need in
manufaeturing technologies for tedile, phyiochemicals and enewable
energy in the country,




Moi University, Africa Centre of Excellence (ACE I} PTRE Project
Reporty and Finencial Statemenits r
For the financial year ended June 0, 2048

Current sitvation that | The Africa Centre of Excellence in Phytochemicais, Textile and Renewable
the project was Enerpy (PTRE) at Moi University, was cstahlished to'focus on MSc and
formed to intervene PhD training, mentorship, short courses nd resvarch in areas of textiles,
industrial Engineering, phylochemicals and renewible Fnergy,

Inadequacy in personnel with advanced training in \hese areasfsectors
hinders fast industrialization of Kenvi. These sectors e key to improving
the manufacturing sector which contribuies w only 10% of Keoyin (ross
Domestic Product,

This Centre shall provide Docloral and Masters Degrees training, while
conducting  research  focused on Testile ‘Eagrineering,  Industrial
Engincering, Analytical Chemistry and Reneswable neryy,

= - -

Project duration The praject started on 1 July 2017 and is expecred 10 rie untl 30 June
| . 2022,

= ———

1.4 Bankers

The tollowing are the bankers for the carrent vear;

(1) Kenya Commercial Bank
[, O Box 360 30100
ELDORET

1.5 Auditors

The project is audited by

Office of the Auditor General, Anniversary Towers, University Way
P.O. Box 30084, GOP 00100

Nairohi, Kenya

1.6 Rtoles and Responsibilities
List the diffcrent people who will be working on the progect. This list m;.quuld inchade the project

mumaper and all the key stakeholders who will be involved with the project. Also, record their role,
their positions, and their contact information, !

| Names Title designation Key qunli[’imiim:ﬁ__lze;_é& i:_a-_i_?;ilitim |
Prol’ Simgon Mining | Director - Research _ Ph.D. Coordirater - IM&QA
| Prol Ambrose Kiprop | Centre Leader PhD. | Cenue Leler
| Dr. Kese Ramkat Deputy Centre .12, Lepuly Centre Leader
Leader _ ! i e A
Dr. Jackson Cherutoi | Courdinator Ph.D. _ | Phytochepmicals
Dr. Korir K. Kiptiomi | Coordinaror Ph.D). | Renswable Energy
| Dr. Fredrick Nyamwala | Coardinator Ph.D. | M&E, Ph.D/MSe. Prop
l%&uﬂg':b Mzila Coordinator r| = JIEII I'E_I.‘“m 5 _I‘Eic'l!*r]i s i ﬁi‘gm%u&i |




Moi University, Afvica Crnre of Excellvnce (ACELD PTRE Praject
Reporey and Financiu! Statenenss
For s the financial vear ended Sung 30, 2018

T [“wTJ ine jli Coordinatar FPh.D.

D, Short courses and !inkuge_:s_'
Makationd -

Ms, Naomi Nkonpe Administration and Master in Project | General administration and |
' ' Commumiecation Manning and communication
L it s | Officer _ Management

M. Kins}nﬁ.‘h}mhir Accountant BEM - Financial Services
[I—— - Finance, CPA(K) B

Mr. Silvestir kello Procurement Officer B.A. Dip Procurement Services

Ji Purchasing and

ot i Suppliss _ N
Ms. Jane Miengs | Seeretary Secrotariat Services |

L7 Punding summary

The Project is [or duration of four years from 2017 w0 2022 with an approved budget ol 1JS§ 600,000
eiquivalent to Kshs. 600 aullion ns highlighted in the lable below:

Below is the fonling sHmary:

Sowrcg of fiinds £ 51 Donan Commltment-

Ladl e el &b g

cAmount received to date=
(30 Time 2018) = ;

Llﬂﬁrm-‘ll'h:ﬂmu_‘.'& B
tidfbe s fum i)
{30 June 2022)

Kshs

jo.s]
P W P w4 # o s oy |

| Dapar |
fir WiE R
L= GULE "'-5" e
{i} Grani ™

World =T 1S8600,000
BankMinisiry of [

Nshs . Donar

e CHETERCY

Ksiry = Dovor
CHrrency

] {'Hij

AR,

| _ B .
IJS.‘EIII,EH’ ITLE34.166 | 484,166 | 488,166,000

Education

(i} Attracred | i
| _Funds -

ADB Hank <y YRR . r
GIZ - Nairohi N T e
Office

o — i e

Glasgow University |- i : S

19,209 450 ST RN
610,957 : z

%sﬂ_w_lfﬂilftéiyf_}_:--
(i) Internatly
generated- Iy r
_ funls [ |

_—— . e e e e i

Students® < | 2

_Aapplication fegs | [t

wewml . | -
L -

= ' 156,340 & .

qurcsu;:uent lm:nr_:]u . -

1.695342 | -

Total _+ - ] el

111,854

| 134833,796 | 488,146 | 488,146,000 |
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LS Summary of Oveiall Project Performance:

The Aliica Centre of Excellence in Phytochemicals, Textile and Renewable Enerpy at Moi University
was [atmched on 14" September 2017 at Sirikowa Hotel, Eldoret. The launch was attended by nadional,
regional and [ntermational jartners who representad the partner institution

o Dr K. Chelole {KIRDL Kenya),

» Pl M.S. Elarabi {University of Gezira, Sudan),

e Do, Hs:'h}r.f*.-'wni (Mutional University of Sciance and Technology, Zimbabwe),

*  Profl Chacha Nyaipotti-Chacha (Commission for University Cducation, Kenya),

»  Ma ¥Vvonne Kirerm (Biogas International),

= Prol. D K. Some (Tniversity of Eldoret),

o Dr Ludeli Chiweya (Kenya School of Government),

o Dr. Wilson Balw {3usiterma University),

«  Dr, Maurice Bolo (Scinnovent Center) and

*  Mui University representatives from various sections, In addition.

ACTIVITIES DURING THE YT AR
*  Organrzal o Management and Leadership workshop thar invelved regional wid national
participants on 16" < 17" October 2017,

o In DaoberNovember 2017, engaged the Schools of Engineering and Biological and Physical
Seienoes, 16 condt & teacer study and received a positive nesponses from a sample size of
twor Josaifned and fity respondent trom the industry and the response will be used to develop
shird w.nu:'scls thant qme in demand.

. l‘mlii_'.i]'mh:d in the Inter University Council for East Africa/Regional Facilitation Unit (TR1)
ol Enster-and Southern Africa Higher Education Centers of Excellence Project (ACEND,
meeting to build and strengthen partnership between ACEIL 1he meeting was Leld in Kigali,
Rwanida under the fhems “Engnging private Companies to be in the Centre Governance
Advisary bodies of ACE's Project” an 18 (o0 19" October 2017 and wan attended by
National dnd Regional Higher Edusations agencics, Viee-Chancellors and the lost Center
leadery pn eet coenlinators

o The Centre Leader, Deputy Centre Teader and the Finance Ollicer attended the joint ACE
&Il werkshop between 7" to 9™ November 2017 in Acera, Ghana for collshorative networks
and presentation of Project progress

¢ Ihe Centre Leader mtended an intemationnl Conference an Petro-Chemistry aml Chemieal
Fnginecring on 13" 1o 14 November 2017 and presented 2 published paper on “Binlogien)
Froductivn of Bio-hydrogen from Organic Substrates™ in Atlanta L.S.A

*  Organized a-student orientation to familiarize the regional and national students on various
L':].iw:r:ﬁ’il:.-' academie and social requirements an 16" November 2017

o Caricd out o sensitivation workshops for the University staff and the surrounding community

f




Moi University, Africa Cenire of Excellence (ACEI) PIRE Project
Keports and Financial Statements
For the financial year ended June 30, 2018

an the impertance of research in manufacturing sector on 13 10 14" December 2017

+ Held its first Short Course programme Development and Curricullum {Jr:'ljm g1y in June 2018 at
Strikwa Howel and hosted a professional talk by Mr. Tarmess "'-"I-.}gi]ﬂjlu of Assoviation of
Cnergy Professional East Africa (AEPEA) ;

* The Centre entered into a collaborative Memomndum of [.JJ].dLJ‘.':L.I.IIdIIIE with NOCART,
AEPEA, BIOGAS International and University of Gezim, Sudan aml havee bad a series of
exchange visits by the ACEIl Coordinators :

* The Centre has organized a series of training, national and international seminsrs, workshops
for direct and support staff heing the cssential drivers for the suceese of this project.

* The Centre has olfered Scholarship in MSc and PhD in Analytical {hemistry, Material and
Textile Engineering and Energy Studies. Thess programmes have aitrucied students from
Kenya, Malawi, Zambia, Uganda, Ethiopia and Sudan.

In additien o the above, the project hus renovated few of the University housts: to be used by the
supported students and [aboratories to improve on research and other acudemic uses

From left: Partners during the ACE Launch (Philippe GERARIIN, Professor from Université
de Lorraine and Prof. 8. Flarabi from University of Gezira), 1'rof, mnlrm.s:- Kiprop {Center
Lvr:mler} and Dr. Rose Rambat (Deputy Center Leader)
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L:dvnr.uh "r'!uu.lgu:munr I'.lr'ln ers, .:’AE.‘EII ['TR.E Ti.-um and nthcr ['mrtimpa ni durmg tmimllg
om Programme Development and Curricolum Delivery
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STATEMENT OF PROJECT MANAGEMENT RESPONSIBILITIES

The Vice Chancellor for the University and the Centre Leader for the Afiica Centre of Excellence
(ACEI) Phytochemicals, Textiles and Renewable Enerpy (PTRE) Project an: responsible for the
Preparation and presentation of the Project’s financial statements, which give 1 true and fair view of the
state of affairs of the Projeet for and as at the end of the (Inancial vear (perd) ended on June 30,
2018, This responsibility includes: (1) maintaining adequate fnancial management armangement and
ensuring that these continue 1o be offective throughout the reporting period; (if) miinLining proper
accounting reeords, which diselose with reasonable accuracy at uny lime the financial position of the
Froject (iii) designing, implementing snd maintaining internal contols relevant o the preparation
and fair presentation of the financial statement, and ensuring that they are free from material
misstateiments, whether due to errar or fraud: (iv) safeguarding the assets of The Project; (v) selecting
andd applying appropriate zceounting policies; and {(vi) making sceounting estimates that are
reasonable 1n the circumstances.

The Vice Chancellor for the University and the Centre Leader for Alrica Centre of Excellence (ACEIT)
Phylochemicals, Textiles and Renewable Encrizy ( PTRE) Project aceept responsitility for the Project's
financial siatements, which have been prepared on the Cash Basis Method of Fiircial Reportinge, using
approprisle accounting policies in accordance with International Priblic Sector Acw winting Standards,

The Vice Chancellor for the University and the Centre Leader for Alrica Centie'of Excellence (ACEIL)
Phytochemicals, Textiles and Renewable Energy (PIRE) Project are of the opision that the Project’s
financial stalements give a true and fair view of the stie ol Project’s wansaetiony during the financial
year'period ended June 30, 2018, and of the Project’s financial position us st that date. The Vice
Chanecllor for the University and the Centre Leader for Africa Couire ol Gueellence LACELD
Phytocheiicals, Textiles amnd Renewable Energy (PIRE) Project further conlirny the completencss of
the aceounting records maintained lor the Project, which have been reliod upon i (e preparation of the
Praject financial statements as well as the adequacy of the systems of intemal fisanial vontrol.

The Vice Chancellor for the University and the Centre Leader for Africa Centiiz of Exeellence (ACEI)
Phytochemicals, Textiles and Renewable Energy (PTRE) Praject conlirm that the. Project has complied
tully with applicable Government Regulations amd the terms of exterm:l linancing covenants, and that
Frojeet funds received during the financial year under audit were used for tie eligible purposes lor
which they were intended and were properly accaunted for, : ;

Approval of the Projeet financial statements

The Pmject financial statements were approved by the Viee Chancellor for the Liniversity and the
Centre [eader for Africa Centre of Excellence (ACEID P]Lym-:h-::nuwh_;, Textiles and Renewable
Energy (FTRI) Project on s 2018 and sigeed by themn
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REPORT OF THE AUDITOR-GENERAL ON AFRICA CENTRE OF EXCELLENCE
{ACEI) PTRE PROJECT FOR THE YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS
Cpinion

| have audiled the accompanying financial statements of Africa Centre of Excellence
(AGEI) Phytochemicals, Texliles and Renewakble Energy (FTRE] Project sel oul on
pages 10 to 22 which comprise the statement of financial assets ana liabilities as at
30 June 2018, and the statement of receipts and payments, statement of cash flows
and statement of comparative budget and actual amounts for the year then ended,
and o summary of significant accounting policies and other explanatery information
in accordance with the provigions af Article 229 of the Constitution of Kenya and
Saction 35 of the Public Audil Act, 2015 and the Financing Agreamant dated 27
Dclobear 2016 batween the Government of Kenya and Mol University. | have obtained
all the informalion and explanations which, to'the best of my knowledge and beliaf,
were necassary for the purpese of the audit

in my opinlon, the financial statements present fairly, in all matenal respects. the
financial positlon of Africa Centre of Excelience (ACEI FTRE Project as at 30 June
2018, and of its financial performance and its cash flows for the year then ended, in
accordance with International Fublic Sector Accounting Standards (Cash Basis) and
somply wilh the enabling Act,

Basis of Opinion

The audit was conducted in accordance with International Standards of Supreme
Audil Institutions (1I5SAls). | am independent of Africa Centre of Excellence [ACEI}
PTRE Project in accordance with 155A1 30 on Code of Ethics, | have fullilled cther
sthical tesponsibilities in accordance with the 1ISSAI and in accordance with other
athical requirements applicable to performing audits of inancial statements in Kenya,
| believe thal the audit avidenca | have obtained s sufficient and appropriate o
provide a basis formy opinion,

Key Audit Matters
Key audit mallers are those matlers thal, in my professional judgment, are af most

significance in the audil of the financial slatements. There were no Key Audit Matters
to report in theyear under review,

b B e
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Other Matter

1.1. Budgetary Contral and Performance

1.2. Budget Absorption

Curing the year undar review, Africa Cantra of excellence {

CE I} PTHE Project had

a lotal budget of Kshs, 112,765,567 against aclual expenditure of ma_na;sg.ngsma
resulting in under absecrption of Kshs, 82 486,634 as sumr‘narizeq b [

T PR T

[ Item Budget Actuals Under]
2017-2018 | 2017-2018 {. Expenditure
{Kshs) (Kshs}| . (Kshs}
Set up instituticnal framework for 27,227 025 14,939 503 1,287 622
commencement of the ACE LS IR Y.
Strengthen education capacity 24,256 844 | 15577 485 bFE 458
 excellence-quality and productivity 13 RISBul Ak L .
Education capacty and deveicpment 2,788,075 158,700 2.&'53.3?’5
impact :
Sirangthen research capacity 55,060,007 | 15.193,660| 39 875.347
excellence-quality and productivity T Rt or -
Chservation of bast practice in ACE 51.625 41,825
financial operalion
Cbservation of best prachcea in ACE 51,625 51,625
| procurement operalion Ty
| Donor attracted research expenses 21127 9481 6225 266, 14, 202 682
Total 119,769,567 | 52,095,618  B2,416,634

The under expenditure of the approved budgel is likely to have ne:;él-iwe impact an
delivery of goods and services and the overall achievement of project |:|l:| jactives and

goals.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC MONEY

Conclusion

AL réqUirEd by Article 228{6} of the Constitution, based on the procedures performed,
gxcept for the matter descriced in the Conclusion on Compliance apd Efleclivenass
sechion of my report; | confirm that, nothing else has come o my altention to cause
me to believe that public money has not been applied lawfully and in an effective way,

o om s R TR
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Basis for Conclusion
1.0 Receipts L |
1.1 Term Deposits

L

The slatement of receipts and payments for the year ended 30 June 2018 reflects
total receipts figure of Kshs 134,833,796 which includes miscellaneous receipts
figure of Kshs. 1,851 681 out of which an amourit of Kshs 1,665,342 as disclosed
under note 2 3 to the financial statement is inrespect of interest income. Available
information revealed that the interest income of Kshs 1,695,342 was interest in
respect - of payment by Kenya Commercial-Bank cn a term deposits of Kshs.
110,000,000 invested in the Kenya Commercial Bank by the University contrary to
articledl Section 2 05 of the subsidiary grant agreement betwean the government of
Kenya and Moi Universily dated 27 October 2016 which states that the proceeds of
the Grant shall be applicd exclusively for the financing of Moi University's respective
parl of the project in accordance with this Grant Agreement.

In addilion, no procurement records were availed for audit review to confirm thal the
invastment was compelitively sourced and the University got the best interest.
Further, no evidence was provided for audit review to confirm thal the invesbment
was approved by the University Council.

Consequently, the management was in breach of subsidiary grant agreement and
the gameral disburserment guidelines for World Bank Projects.

My responsibility is to express a conclusion based on the review, The review was
conducted in accordance with 15SAI1 4000. The standard requires that | comply with
ethical requirements and plan and perform the review so as lo oblain limiled
assurance as to whether the activities, financial transactions and information
reflected in the linancial staterments are in compliance, in all materal respects, with
the authonities that govern them

A review is'limited primanly to analytical procadures and lo inguiries, and therefore
provides less assurance than an audit | have not performed an audit, and,
accordingly, express my conclusion in the form of limited assurance, which is
congistent with the more limited work | have performed under this compliance review.

| baligva that the audit evidence | have obtained is sufficient and appropriale to
pn:widt_a a bhasis for my conclusion.

g e —— —
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REPORT ON EFFECTIVENESS OF INTERNAL CO NTROLS, GOVERNANCE AND
RISK MANAGEMENT SYSTEMS -

Conclusian

As required by Section 7 (1) (a) of the Public Audit Act, 2015 basad on the procedures
performed, except for the matler described in the Conclusion. on Effactivenass of
Internal Contrals section of mmy repart, | confirm that, nothing has come Lo my allention
[c cause me to pelieve that internal contrals, risk management and overall
governance were not effactive,

Basis for Conclusion

As required by Section 7 (1) {a) of the Public Audit Act, 201 5._h£isecl'nn the
procedures parformed, | confirm that, n hing has come to my attention to ca use me
to beliave that internal contrals, risk management and averall HOVErnanco were nat
elfective, )

My responsibility is to express a conclusion based on Ihe review. The raview was
conducted in accordance with 15541 1315 The siandard requires Ahal | plan and
perform the review so as lo obiain limied assurance as 1o whelhir aHeclive
processes and systems of internal control, risk management and govermsance was
maintained in all material respects.

The matters reported are fimited to the deficiencies identified during the: audit that |
nave concluded are material to be reported. | have nol performed an audit, and,
accordingly, express my conclusion in the form of limited assurance, which is
Consistent with the more limited work | have performed under this review

I believe that the audit evidence | have obtained is sufficient and ap"prnpnale bex
provide a basis for my conclusion.

Responsibilities of Management and Thase Charged with Governance

Management is responsible for the preparation and fair presentation of theezsa financial
stalements in accordance with Intemational Public Sector Accounting Standards
{Cash Basiz) and for maintaining effective internal control as managemenl
detarmines is necessary to enable the preparation af financial stateinenis that are
free from material misstatement, whether due to fraud or error and for jls assessmant
of lhe effectiveness of internal control,

In preparing the financial statemenis, management is responsible for assessing the
Alrica Centre of Excellance (ACEIN) PTRE Project ability lo conlinue 1o sustain
senices, disclosing, as applicable, matters related to sustainability of services ang
using the applicable basis of accounting unless the management ailhar inlands to
liguidate the Africa Centre of Excellence (ACEN) PTRE Project or to cease

Kttt e uigr-Genaral o the Fiavancial Seasmomonis AT Contvn W 4B T B e
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aperations, ‘or have no realistic alternative but to do so Managemant is also
rasponsible for the submission of the financial statements to he Auditor-Genaral in
acoordance with 1he provisions of Section 47 &f the Public Audit Act, 2015.

In addition 1o (he responsibility for the preparaticn and presentation of the financial
stalamenis described above, management is also responsible for ensuring that the
activities, financial transactions and infarmation reflected in the financial statements
are in compliance wilh the authorities which govemn them, and that public money is
applied in an effective manncr.

Those charged wilth governance are responsible for oversesing Lhe Africa Centre of
Excellence (ACEN) PTRE Project financial reporting process, reviewing the
effectiveness of how the enlity monitors compliance with relevant legislative and
reguiatory requirements, ansuring that effective processes and systems are in place
to address ey roles and responsibilities in relation to governance and nsk
management, and ensuring the adeguacy and effectiveness of the control
environmenlt.

Auditor-General's Responsibilities for the Audit

The audil oljectives arc 1o obtain reasonable assurance about whether the financial
stalements as a whole are free from material misstatement, whether due ta fraud or
prror, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the pPublic Audit Act. 2015 and submit the audit repor in
compliance with Arliche 228(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
1SSAls will always detect a material misstatement and weakness when it exisis.
Misstaterments can arise from fraud or error and are considered material if,
individually or in the aggregale, they could reasonably be expected to influence: Ihe
econamic desisions of users taken on the basis of these financial statemeants.

In addition to the audit of the financial statements, a compliance review Is planned
and performet to express a conclusion with limited assurance as to whather, in atl
material respects, the activities, financial transactions and infermation reflected in the
financial statements are in compliance with the authorities that govern them in
accordanc with the provisions of Article 2289(6) of the Constitution and submil the
audit reporlin compliance with Article 229(7) of the Constitution. The nature, liming
and extent of th compliance work is limited compared to that designed to express
an opinion with feascnable assurance on the financial statements

Further, in planning and performing the audit of the financial statements and review
of compliance, | consider internal control in order to give an assurance on ihe
sffectiveness of internal controls, risk management and governance processes and
systems in accordance with the orovisions of Section 7 (1) (a) of the Public Audil Act.
2015 and subinil the audit report in compliance with Article 229(7) of the Constituticn.
My consiteration of the internal cantrol would not necessarily disclose all matters in
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the internal control that might be material weaknesses under (he I5SA1s. A material
weaakness is a condition in which the design or operation of one or moara of the internal
control components does not reduce o a relatively low leval the risk that
misstatements caused by error or fraud in amounts that would be matenial in relation
te the financial statements being audited may eceur and 1ot be delected within a
timely pericd by employees in the normal course of pertonning thei assigned
functions. T

Bizcause of its inherent limitations, intarnal control may not prevent or detect
misstatements and instances of non-com Rlianze. Also, projections of any evalualion
of effectiveness to fulure periods are subject to the risk that controls may become
inadequale because of cha nges in conditions, or thal the degree of compliance with
the Africa Cantre of Excellence (ACEN) PTRE Project policies and procedures may
deteriorate, -

As part of an audit conducted in ac:i:urdance with IS5Als, | exemise professional
judgement -

and maintain professional skeplicism throughout the audit, | also:

* idenlify and assass the risks of matenal missialement of ihe financil stalements,
whether due to fraud or error, design and perform audit procedules responsive o
those risks, and obtain audit evidence that is sufficient and appropiiate to provide
a basis for my opinion. The risk of nol getecling a material misstatement resulting
from fraud is higher than for one resulling from error. as fraud may invohe
collusion, forgery, intentional omissions, misrepresentations, o the override of
intémal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness
of aceounting estimates and related disclosures made by the management.

* Conclude on the approprialensss of the managements use of the goimy concern
basis of accounting and. based on the audil evidence obtained. whether a
matarial uncertainty exisls related to events or conditions lhat may cast significant
doubt on the Africa Centre of Excellence (ACEIl) PTRE Froject ability 1o continue
45 a going concemn or to sustain its services. If | conclude that g rmaterial
uncertainty exists, | am required to draw attention in the auditar's report to the
relaled disclosures in the financial statements of, I such disclosures are
inadequata, to modify my opinion. My conclusions are baged on the audit
evidence obtained up to the dale of my audit report However, fulure events o)
conditions may cause the Africa Centre of Excellance (ACEN) PTRE Froject ta
¢ease to continue (6 sustain its services, .

* Evaluate the overall presentation, structure and contenl of the: financial
statements, including the disclosures, and whether the financial staterments
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represent the underlying transactions and events in a manner that achieves [air
preseatalion

« Obtair sulficient appropriate audit evidence regarding the financial information
and business activities of the Africa Centre of Excellence (ACE!) PTRE Project

o express
an apinion on the financial statements.

+ Pedorm such other procedures as | consider necessary in the circumstances.

I communicate with the managemenl regarding, among other matters, the planned
seope and liming of the audit and significant audit findings. including any significant
deficiencies v internal control that are identified during the audit,

1 also prowvice management with a stalement that | have complied with relevant ethical
requiremants  regarding independence, and to communicate with them all

refationships and other malters that may reascnably be thought lo bear on my
independance, and where applicable, related safeguards.

g4 T
(o Qe
FCPA Edward R, O, Ouko, CBS
AUDITOR-GENERAL
Mairobi

28 December 2018
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Mo Lniversity, Apricn Cenire of Exeelionce (ACEN) PIRE Project
Reperts wad Fiveasicial Statements
Lor the finimcial year endvd June 36, 2018

The acoounting, pelicies r.-;{planﬁmry notes to these finaucial st

financial stateruts,

Viev Chancelife_Y
Prof Tsinc Kosgey

. : ﬁ
% m}ﬂﬂpﬂﬂrﬂmﬁﬁﬂwmltm_ ENDED 30" .JUNE 2018
i Mote Cumulative
2017/18 2016/17 to-date
T s Payme | Receipts | Payments B
nis and made by
Receipts and | made ' pavment third
[ty men s by | controlled parties
eontrolled third by the
by the entity | pariies entity
- __"'1_-___"'_' KShe |  KShs KShs KShs |  KShs
EE T 7 S |
Trnsfer frorn | » -

Govermnen! entities " 111,854,166 - - - 111,854,166
Procesds fion donestic 1;"' k IS )
andl foreign granc g 21,127,948 - - - A1,127.94%
Miscelloneous teceipts | 2.3 851682 - . - | 1851682
| TOTAL RECENTS | [ 134833796 | - ; - 134,533,795

TAVMINTN | 5
Purchase of pacds wid - -
| services ' ' 40,006,263 | - - - 40,006,263
Agyuisition of non- 7 5

financial assels 12,089,352 - - - 12,089,352
TOTALPAYMENTS | 52,095,615 | - : : 52,095,615
SURPLYS .~ . o+ | 82,738,181 : g 5 82,738,181
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Centre Leader
Prof Ambrose Kiprop
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Mui University, Africa Centre af Excellence (ACEI) PTRE Project
Repirrts and Financial Statements
For the financial year ended June 30, 2018 ;

i)  STATFMENT OF FINANCIAL ASSETS AND LIABILITIES AS AT 30™" JUNE 2018

FINANCIAL ASSETS i Nﬂﬁ""i 20072008 | 2006-2017 |
Cash and Cash Equivalents o s [ -
Cash and Dank Balances (RS Faner 8w
N — e _|BOpussel |
Imprests and Advances 2.7 |i o =
i e NSRS 1. A
e e b i ]
REPHESENTED BY: -
Funds Balances B/fwd b e RS T R R R
_F'I.Il.';ﬁl.f MJ uslmenis ‘il B =y - — - “.“-“ ) Tﬂ ==
S.u_rplns h}.r_d.le "|I.I'j=nr . — — T _I_......__'_. i
o ~ = STy 2 = S A ) _EE*}EHE ””_
| i — o ) - p L [ : =
S, A ) S L W
S T — - "'ifﬂ_"'|' R ] [ e
NET FINANCIAL POSITION i 82738181
= . | ! |

Ihe Accounting policies and explanulory notes to these financial statcments form un iftepral parl of
w 2018 and

the Financial Statement, The Financial Statements were approved cr:},..-“
signed by; 8
i ) ol
- _.f'. () [ o
LA
WAy L7
—— = — A
Viee Chancellor Centre Leader Peputy Viee Chancellor, Finunce

Prof. Isaac 5 Kosgey Prof. Ambrose Kiprep  Prof. Dagiel 15 Tarus:
e TCPAK Member Hnml;r:rtlf.w
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Moi University, Africa Centre af Excellence (ACELH) PTRE Project

Reporis and Finaneiol Statements
For .E#é_'ﬂ.llﬂﬂfﬁﬂf}"ﬂﬂl" ended June 30, 2008

23 WECELLMDUS REEEWTS

KShs KShs KShs
Applcation Fess 3 e R .
| 56,339 - 156,130 =
Inteirest [ugome o
i 1695342 | __ Le0s 300 | 3
Total e e
o = 1.851,681 ___LBsLnekl 2

24 PLRCHASE OF GOODS AND SERVICES

108 pr mui luhu uuun:tl E“mm:m‘nk i ]J,'.?Z,I '

| 20 Sinéngihening Fducational Capacity Excellence TISATss0E | ]

3.0 Education Capacity aund Development 159,700 :

4.0 ’SII-":riglhﬁl'lilng Rescarch and Capacity Excellence _’.n'[IS_’iﬁ_:'ST W e

3.0 Denor attpeted research expenses 6,225,20 ,ﬁ ?'"'_."_'_
40, uma,;ﬁ} z

[ Total

L5 ACQUISITION QF NON-FINANCIAL ASSETS

1.0 Set Liﬁulmmmmnnl bmm&wurk
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Mor University, Africa Cantee of Excellence (ACEH) PURE Project
Reports werd Fisanefal Stafenwenis
For the financial year ended June 30, 2008

2.6 CASH ﬁrﬂ: CASH EQUIVALENTS CARRIED FORWARD

R e = 80,605,581 | 111,595,000
lmpr{:s_l-mﬂti:“;umﬂ :: ' el 2,042,600 -
Tnml_"""""_'-““""'— 2,738,181 | 111,595,000

Project Bank A CConnts

Kot Cantomieil ‘Hank w; No. uuzwms} 80,695,581 111,595,000

P e i |

Total banle neeonnt halumﬂ 80,695,581 | 111,595,000

1.7 OUTSTANDING IMPRESTS AND ADVANCES

NYAMWALA FREDERICK SS1.800 | 30,06.2018 551,800 | s51.800
(NYA W.Elfﬁm DERICK | 551800 | 30.06.2018 551,800 | 551800
NAUGUNA DAVID . 410500 | 30.06.2018 410,500 | 410500
[KENOMONICA. | 221200 30,06,2018 221200 221,200
PROT STANLEY SITATL 57,600 | 30.06.2018 7600 | S7.600

| MAROKHA AUGUSTING 28.100 | 30.06.2018 28100 | 28100
MILTON MLUTHON 160,00 | 20062018 160,800 | 160,800
KIPROTICH ﬁi@iﬁf 0 c0.00 | 30063018 60.800 | 60, 905
e T R 2,042,600 2,042,600 =



Moi University, Africa Centre of Excellence (ACEN) PTRE Project
Reporty amd Financial Statements
For the ;Ir;gnucﬁ'ri year ended June 30, 2018

NOTES TO THE FINANCIAL STATEMENTS (Continued) |

2.8 FUND BALANCE BROUGHT FORWARD R o)

Bank accounts BlLA95,581 '“ 1,595,000
_'Dqs_landmg imprests and advances ' 2,042 600 “
Taotal B2,TI8,519 | 111,595,000

SUMMARY OF FIXED ASSET REGISTER

Motor Vehicle - 7, A00,000 e Al ' #Hlﬂ.ll-
Office :;ciui pment, - 4,689,352 - 1]

furniture iand | :
fittings . 4,689,352
Youd - | = | 12,089,352 X 1,089,352
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Boi University, Africa Centre of Excellence (ACEI) PTRE Fraject

poriy and Financiol Statemeriy
for the financial year ended June 30, 2018

WNEX | - VARIANCE EXPLANATIONS - COMPARATI VEBUDGET AND ACTUAL AMOUNTS

— = T %
Actual o Budger Utilisation
Comparable | Utilisation | Variance to
o Final Budpet Basis Variance | Final Budget Comments on Variance
i o G=a-h d=cfa ¥
ECEIPTS DURING THE YEAR/FERIOD |
 Bnsfer from Government entities 111,854 166 111,854, 166 - - -
| Boczeds from demestic and [oreign grants 21,127,048 21,127,948 - -
Bl lznsous receipes I 851,682 1,851,682 - . =
Wil receipes TILBS4,166 | 134,833,796 3 -
BYMENTS DURING THE YEARPERIOD
&-up instiutional framework for i Hea . :
: ; 225102 395 2287532 3
[ @nmiencement of the ACE AT i m...?. . * a =
Sengthen education capacily excellenco 28256944 5577486 | 12.679.458 14
oty and productivity | =
Bucation capacity & development impact 2,798,075 139,700 2,634,575 4 {ip
exoellenie _ . =
Sengthen Researeh Capueity exasllns |- S5.069,007 | 15,193,650 | 3e&TsMIL 7 (i)
alrty end productivity | . . :
_FEEEH.,EHAﬂErEnm_: ACE - ; S e s
_ il .._._._._._nl._..__.__-._ i : ) u_.._..'.__u-mm ! m u._”.m.uu I m.“_L... %.
: . CE | . ! Y |
‘_Hﬁj?:.ﬁ of besl Eu.ﬂ...ﬂa _: } o " $1.625 | o i eigne | o vy |
5 .u.?.,.ha..ﬂﬂm._ Dragsifriny i i Al ! |
_ | i - | _
Bl puyments L13454.300 | 113454301 | 67,582,952 |
Bplain alf variance beyond 507
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Moi University, A frice Centre af Excellence {ACELN PTR
Reports amd Financia Statementy
For the financial year ended Tune 30, 2018
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